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Pending Issues-~Republie of China 





Seeretary Rusk will wieit Taipei April 16-17, fellowing the SEATO 
meeting. He will see President Chiang, Vice President Chen, Prime 
Minister Yen and Pereign Minister Shen, Pesition papers eovering probable 
subjects of conversation with these GRC officials are now being prepared. 





Our Embassy in Mexiea City has been instructed te consult the GRC 
imbassador there on how the latter plans to handle this case, Our Chargé 
is subhorized to make an informal, low-key approach te the Mexicans in 
support of the GRO request for ow assistance im helping te prevent Tangts 
possible defection to Guba. 





Since French recognition, there has been little slippage in the GRC1s 
international position, altheugh the Chicome have gained recognition fran 
a few more African notions. If the UN General Assembly were to vote today 
ona toring the Chicems in, throw the GRO ont" resolution, our guess is 
that it would be defeated by an absolute majority (alvelt slim). We are 
watehing the situation élosely and urging the GRO to greater flexibility 
in meeting the "two Chinas" challenge, a position which threatens to become 
atismebive to a growing number of nations. 


BR. Steins of Forese Acreome 





This hes been umler negotiation sinee 1947, The GRO recently 
accepted our basic position on «riminal jurisdiotion, and we hope thet 
venaining minor polite ean be cleared up in a few months. 
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Intelligence reports thie year indieated continued minor, indirect 
GRO. support to irregular fortes in the Burma-Thailland<Laca area, despite 
Chiang Ching-~kuots counitment of last summer nok to give any suppert. 
Since the Burmese tend to bold us partly responsible for EMP acitivity, 
auch support could heve serious effects dn ovr relations with Burma. We 
approached President Chiang late laet year on this mabtor, which we are 
following cloely. 


B 





Ne have mads severe! appreadhes te the GRU indieating our coneern 
ard British eencern over GRO eovert forcas using Hong Keng as a base for 
terropiat artivity against Cowawunist China, The British informed us in 
February of corbinuing EMP activity, bub they did mot apecifically request 
ug to wake another approach to the GRO, 





Apart from provagandi ging the general proposition that the U.S, should 
suppert the ORG ino massive agsault against the mainland, President Chiang 
consistently seoka our cooperaction-~or at least acquiescence--in stepped-up 
clandestine and paramilitery operations against the mainland, This spring 
the GRO ahifted from Intelligence probes to small-scale Heaborne hitq~and<run 
comtande raids. 


iy poliey is te diseeurage thia type of operation but thus far we have 
noe specifically objested to the raids. There has been no reaction from the 
Chinese Communists, — 





A dvaft NPP proparad by an inter-ageney working greup under the 
Chatrmanship of 6/P Gee Yager) has been distributed for alearance by 
interested departments and agenoies, Clearance and/or comments are due 
in S/F by April 22, The next stage will be formal approval of the Paper 
by a regional policy conmittes or equivalent ad hee group convened by you 
a# the responsible dssistenh Secretary; then gubniesion te the Seoretary 
of State for signature; then dietributien to all agencies concerned ag a 
binding National Peliey Boeuent. 


ft. Phase-Out of 3 





The GRO baa been woncerned about a prenature phase-out of 0.5. economic 
assigtanse, GHC offleiale resently learned thaatkernbY 6ipenadtéorazasg out 
no additional development loan sr grant funda athe 
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